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PNG’s 
detailed 13 
year Budget 
Repair Plan



Debt declines from 
2027
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Debt Dynamics – Deficits and 
Debt

Debt BUDGET BALANCE

Deficits being reduced 
by a billion Kina a year 
– about 1% of GDP.

Debt continues to 
climb, but more 
slowly, before starting 
to be repaid from the 
budget surplus.
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Budget
Repair

• PNG’s rate of budget 
repair is fast by 
international standards

• Backed by an IMF 
program

• IMF first review praised 
the ‘strong performance’
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Growth Outlook
• Resource sector growing strongly

• Bigger share of a bigger economy

• Conservative GDP assumptions
• New projects excluded until FID

• Considerable upsides
• Local share of US12bn investment from 

Papua LNG
• 2025 and 2026 – expect K3-4 billion 

higher in construction phase
• Then in 2028 K12 billion export boost

• Growth in non-resource sector, strong 
recovery from COVID-19
• 2022 to 2024 2nd best non-resource 

growth on record
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Jobs, Inflation and Wages Outlook
• PNG’s employment market very different than 

Australia’s

• Less than 10% in formal sector employment
• Vast majority in informal or subsistence sectors

• Minimum wage rate is K3.20 per hour (about 
AUD1.30 per hour)
• Last increased in 2014

• Government working to increase supply of 
skilled labour

• Inflation is forecast to fall from 6.6% in 2022 
down to 3.5% in 2023 
• and then returning to a very normal 5%
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Strong Growth needs the FX problems fixed

• PNG Businesses been saying since 
2015 that FX shortages greatest 
barrier to businesses in PNG

• For four years, business pleas fell on 
deaf ears

• Now a government that is listening
• BPNG leadership no longer denying there 

is a FX problem
• Kina Convertibility
• New limits on level of outstanding 

import orders

8



• PNG Economy

• K200 million by 2031

• K300 million by 2035

• K1 trillion by 2048

• PNG – vision of a hub 
between the Pacific and the 
wider Asian region

• Australian GDP 
• USD1.7 trillion

• Chinese GDP USD
• 18.1 trillion

• Growth based on trade and 
investment

• Moving towards economic 
independence
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And thank you 
Australia, 

for being a friend 
and a partner!
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